RDA CONSENT
Agenda Item No.:  11biii
RDA Mtg.: 11/13/2007

DATE: November 13, 2007
TO: Mayor and City Council Members
FROM: Finance Department

SUBJECT: RESOLUTION NO. 276-R - A RESOLUTION ACCEPTING THE
REDEVELOPMENT AGENCY’S AUDITED COMPONENT UNIT
FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED
JUNE 30, 2007

BACKGROUND/ISSUE

This item is to present the Redevelopment Agency’s Audited Component Unit Financial
Statements for the Fiscal Year ended June 30, 2007. These financial statements are prepared in
accordance with accounting standards generally accepted in the United States of America and
contain financial statements that are prepared in accordance with Health and Safety Code Section
33080.1.

The independent financial audit report was prepared by Gilbert Associates, Inc. The
Redevelopment Agency of the City of Folsom received an unqualified or “clean™ audit opinion.
An unqualified or “clean” opinion is one in which the auditor can state, without reservation, that
the financial statements are fairly presented in conformity with generally accepted accounting
principles.

For Fiscal Year 2006-2007, Gilbert Associates, Inc. has stated that there were no findings of
noncompliance that are required to be reported under the Government Auditing Standards and no
findings of matters involving the internal control over financial reporting and its operation
considered to be material weaknesses. Because the Redevelopment Agency is presented as a
blended component unit in the City’s Comprehensive Annual Financial Report, this information
is presented in the independent auditor’s Management Letter for the City of Folsom and will be
presented with the City’s financial report.

POLICY/RULE

1. Section 3.02.160 () of the Folsom Municipal Code states, "The annual audit and written
evaluation report shall be submitted to the City Council at a regular meeting, shall be
open to public inspection in the office of the City Clerk, and shall be acted on by the
Finance Director as appropriate and necessary to assure full compliance with generally
accepted accounting principles, the City Charter, state law, and this code."
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2. Health & Safety Code Section 33080.1 states, in part, that “Every redevelopment agency
shall submit the final report of any audit undertaken by any other local, state, or federal
government entity to its legislative body within 30 days of receipt of that audit report. In
addition, every redevelopment agency shall present an annual report to its legislative body
within six months of the end of the agency’s fiscal year.”

ANALYSIS

The Fiscal Year 2006-2007 Component Unit Financial Statements for the City of Folsom
Redevelopment Agency are attached for analysis.

ATTACHMENTS

1. Resolution No. 276-R - A Resolution Accepting the Redevelopment Agency’s Audited
Component Unit Financial Statements for the Fiscal Year Ended June 30, 2007

2. The City of Folsom, California Redevelopment Agency, Audited Component Unit
Financial Statements for the Fiscal Year Ended June 30, 2007

RECOMMENDATION/CITY COUNCIL ACTION

Staff recommends that the City Council adopt Resolution No. 276-R - A Resolution Accepting
the Redevelopment Agency’s Audited Component Unit Financial Statements for the Fiscal Year
Ended June 30, 2007.

Submitted by:

fmw

Gene Albaugh
Interim Finance Director
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RESOLUTION NO. 276-R

A RESOLUTION ACCEPTING THE REDEVELOPMENT AGENCY’S AUDITED
COMPONENT UNIT FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED
JUNE 30, 2007

WHEREAS, Section 3.02.160 of the Folsom Municipal Code requires that the financial
records of the City be audited each fiscal year; and

WHEREAS, this audit for the Fiscal Year 2006-2007 for the Folsom Redevelopment
Agency’s financial records was completed by the Certified Public Accounting firm of Gilbert
Associates, Inc. with an “unqualified” opinion; and

WHEREAS, Gilbert Associates, Inc. stated that the financial statements for the
Redevelopment Agency of the City of Folsom present fairly, in all material respects, the financial
position as of June 30, 2007, and the results of its operations for the year then ended in
conformity with accounting principles generally accepted in the United States of America; and

WHEREAS, Gilbert and Associates, Inc. did not find any instances of non-compliance
that are required to be reported under the Government Auditing Standards and did not find any
matters involving internal control that they would consider to be material weaknesses.

NOW, THEREFORE, BE IT RESOLVED by the Redevelopment Agency of the City
of Folsom that the Audited Component Unit Financial Statements for the Fiscal Year ended
June 30, 2007, be accepted and filed with the City Clerk.

PASSED AND ADOPTED this 13" day of November 2007, by the following roll call vote:
AYES: Board Members:
NOES: Board Members:
ABSENT: Board Members:

ABSTAIN: Board Members:

Andrew Morin, CHAIR

ATTEST:

Christa Schmidt, SECRETARY
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CITY OF FOLSOM, CALIFORNIA
REDEVELOPMENT AGENCY

AUDITED COMPONENT UNIT
FINANCIAL STATEMENTS

FOR THE YEAR ENDED
JUNE 30, 2007

CITY OF

FOLSOM

DISTINCTIVE BY NATURE
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Gilbert Associates, Inc.
CPAs and Advisors

INDEPENDENT AUDITORS’ REPORT
ON COMPONENT UNIT FINANCIAL STATEMENTS

Honorable Mayor, City Manager and
Members of the Redevelopment Agency
of the City of Folsom

Folsom, California

We have audited the accompanying governmental activities and each major fund of the Redevelopment
Agency of the City of Folsom, California (the Agency), a component unit of the City of Folsom, California,
as of and for the year ended June 30, 2007, as listed in the table of contents. These financial statements are
the responsibility of the Agency’s management. Our responsibility is to express opinions on this component
unit’s financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

As discussed in Note 1, the financial statements present only the Redevelopment Agency of the City of
Folsom and are not intended to present fairly the financial position and results of operation of the City of
Folsom, California, in conformity with accounting principles generally accepted in the United States of
America.

In our opinion, the component unit financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major fund of the Agency as
of June 30, 2007, and the respective changes in financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 31, 2007
consideration of the Agency’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

1

288 Gateway Oaks Dirive, Suite 100 ¢ Sacramento, CA 93833
FOT Parkshaore Drive, Suite 100« Folsom, CA 95650
Phone: 916.640.0404 * Fas: 916.929.6R836 © gilberrepa.com
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Honorable Mayor, City Manager and
Members of the Redevelopment Agency
of the City of Folsom

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. Management’s Discussion and Analysis and the Schedule of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual - Special Revenue Funds, as listed in the accompanying table of contents,
are not a required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquires of management regarding methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and
express no opinion on it.

GILBERT ASSOCIATES, INC

October 31,2007
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CITY OF FOLSOM, CALIFORNIA

REDEVELOPMENT AGENCY
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2007

As management of the City of Folsom Redevelopment Agency (Agency), we offer readers of the
Redevelopment Agency’s financial statements this narrative overview and analysis of the
financial activities of the City of Folsom Redevelopment Agency for the fiscal year ended June
30, 2007.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Agency's basic
financial statements. The Agency’s basic financial statements are comprised of three
components: 1) Government-wide Financial Statements, 2) Fund Financial Statements, and 3)
Notes to the Financial Statements. These two sets of financial statements provide two different
views of the Agency's financial activities and financial position, short and long-term views.

The Government-wide Financial Statements are designed to provide readers with a broad
overview of the Agency’s finances, in a manner similar to a private-sector business.

The Statement of Net Assets presents information on all Agency assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net
assets and liabilities may serve as a useful indicator of whether or not the financial position of
the City is improving or deteriorating.

The Statement of Activities explains the change in net assets for the year in detail, with the
emphasis on measuring the net revenues or expenses of each of the Agency’s programs.

Fund Financial Statements are designed to report detailed information about groupings of
related accounts, which are used to maintain control over resources that have been segregated
for specific activities or objectives, and focus primarily on the short-term activities of the Agency.
The Agency, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.

Governmental Funds - Governmental funds are used to account for essentially the same
functions reported as governmental activities in the Government-wide Financial Statements;
however their focus is on near-term inflows and outflows of spendable resources, and the
balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near-term financing requirements. The Governmental

Fund Financial Statements provide detailed information about each of the Redevelopment
Agency’s funds.

For the fiscal year ended June 30, 2007, the Redevelopment Agency adopted annual
appropriated budgets for the special revenue funds. A budgetary comparison statement has

been provided for the Central Folsom Redevelopment Project Fund and the Low/Moderate
Housing Fund.
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